
Q: Can homeowners claim $1,500 in tax credits 

for improvements made in 2009 and again for 

improvements made in 2010? 

A: No. Homeowners will be eligible only for a total of 

$1,500 in tax credits for qualifying improvements 

made in the combined two-year period of 2009 

and 2010. 

Q: What happens if the 30 percent of the installed 

costs is less than $1,500? 

A: The homeowner can use the remaining available 

tax credit for other qualified improvements. Any 

single installation of a qualifying system or HVAC 

system that costs more than $5,000 will reach the 

$1,500 limit. 

Q: Does the tax credit apply to the cost of the 

equipment or equipment plus labor? 

A: The tax credit applies to the installed costs of the 

qualified equipment, which includes labor.

Q: Can a homeowner use the $1,500 tax credit toward 

a single HVAC system installation?

A: Yes, since the per-HVAC-system caps have been 

removed by this new legislation, a homeowner may 

use the entire $1,500 in tax credits for installing a 

single qualified HVAC system, such as a furnace,  

air conditioner, heat pump, etc., up to 30 percent  

of the installed cost of that one HVAC system.

 

Tax Credit Program FAQ

Q: Do I have to have a Trane matched system to 

qualify?

A: No. Trane systems as well as Trane air conditioners 

and heat pumps mix-matched with coils from 

independent coil manufacturers may qualify. 

Please consult the Air Conditioning, Heating, and 

Refrigeration Institute (AHRI) directory for complete 

information about qualifying systems. The AHRI 

directory can be found at www.ahrinet.org. 

Q: Where can a homeowner, dealer or distributor find a 

list of qualifying systems?

A: Visit www.ahrinet.org. 

Q: What’s the difference between a tax credit and a tax 

deduction?

A: A tax credit is generally more valuable than an 

equivalent tax deduction because a tax credit 

reduces tax dollar for dollar, while a deduction 

removes only a percentage of the tax that is owed. 

Customers can itemize purchases on their federal 

income tax form, which will lower the total amount 

of tax they owe the government. It is strongly 

advised that you consult your tax professional.

Q: What if the homeowner already claimed $500 in tax 

credits in 2006 or 2007? 

A: The “lifetime caps” that used to be in place have 

been removed.  Previous claims do not count 

against the current $1500 tax credit limit.

Keep in mind each taxpayer’s situation is different, 
so you should never promise the homeowner that 
he or she will definitely qualify for the tax credit. It is 
best to always direct them to their tax professional. 



Q: Is this 2009 tax credit similar to the tax credit 

offered back in 2005?

A: The 2009 tax credit is similar in that it provides 

customer credit for investment in residential energy 

efficiency. The particulars, however, are much 

different. A summary of the provisions of the 2009 

bill is located at http://www.energystar.gov/index.

cfm?c=products.pr_tax_credits#c3.

Q: What is the Manufacturer Certification Statement 

that homeowners need to keep on file for their tax 

records?

A: The IRS has not yet issued any instruction for claiming 

the credit, so the only guidance is past precedents. It 

is anticipated that the customer will need two things:

1. An invoice or receipt for the qualifying equipment 

clearly identifying the make and model of the 

equipment. If the project includes both qualifying 

and nonqualifying equipment, the consumer 

should anticipate that the IRS will require that 

the invoice or receipt be itemized to the extent 

that the price paid for the qualifying equipment is 

clearly distinguishable.

2. A manufacturer’s certification that the model(s) 

on the invoice or receipt qualifies for the credit.

The best guidance, for now, is located here:  

http://www.irs.gov/irb/2006-11_IRB/ar11.html.

Q: Do you have any more information about the 

Advanced Main Air Circulating Fan credit?

A: This is under active discussion within the industry 

and between representatives of the industry and the 

IRS. At this time, there is no clear guidance. When 

it is resolved, it is not anticipated that the IRS will 

allow credit of 30 percent of the incremental price 

of a unit with an advanced circulating fan over the 

cost of a comparable unit with a conventional fan. It 

is not anticipated that the IRS would grant full credit 

based on the full purchase price of an otherwise 

nonqualifying product that contained an advanced 

circulating fan.

Q: Can a homeowner claim credits for improvements 

to a second home, such as a vacation home?

A: No, the tax credit program is available only for 

improvements made to the taxpayer’s primary 

residence.

Q: How does the homeowner apply for the credit?

A:  In the past, the IRS has directed taxpayers to use 

Form 5695, Residential Energy Efficient Property 

Credit (the 2009 version is expected to be available 

toward the end of 2009). It is best to consult with a 

tax professional for advice on tax preparation.

Additional Resources: 

This document was prepared using information from a 

number of sources, including the following Web sites. 

Additional information may be found at these sites:

Air Conditioning, Heating, and Refrigeration Institute 

(AHRI): www.ahrinet.org

American Recovery and Reinvestment Act:  

www.recovery.gov

ENERGY STAR: http://www.energystar.gov/index.

cfm?c=products.pr_tax_credits

Heating, Air Conditioning & Refrigeration Distributors 

International (HARDI): www.hardinet.org

HVACtaxcredits.com

Please note: Since the economic stimulus bill was 

passed in February, there are still things that are a bit 

uncertain. As more information becomes available, this 

document will be updated.
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